PBEFACE.

limited sale of bills (eight crores less having been
sold since the 1st of April last than in the corre-
sponding period of 1896) was intensified by this
measure, and it is feared that the reaction "Which
followed the forced rise in exchange in the latter
half of 1893 must again result. If the position in
India was so serious, and if it could not have
been met by a loan in that country, then gold
should have been purchased either in London or
Australia for the Indian currency reserves, a
corresponding amount in rupees being freed, the
State thus doing what would have been done by
private individuals if the suggestions I made in
1892 had been adopted. An unsatisfactory feature
in the present situation, connected no doubt with
the forced rise in exchange and the uncertainty as
to the future of the rupee, is the decline in the
amount of rupee paper on the London books ; this
is four crores less than at the beginning of the
year. The necessity for a currency which shall
act automatically is emphasised by what is occur-
ring.
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